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GENERAL AND PtRMANFNT LAWs-1964
Provide For The Maximum Liability Of Subscribers; To Further
Provide For Security Deposits As Required For Other Insurance
Companies; And To Further Provide For The Maintenance Of
Assets In Guaranty Fund Reserves.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Section 37-804 amended-maximum          liability of
subscribers.-Section 37-804 of the 1962 Code is amended to read
as follows:
"Section 37-804. The maximum liability of any subscriber for
losses and expenses shall be fixed and determined by the power of
attorney."
SECTION 2. Section 37-805 amended-security deposits.-Sec-
tion 37-805 of the 1962 Code is amended to read as follows:
"Section 37-805. The Commissioner shall require every reciprocal
exchange to provide security deposits pursuant to the provisions
of Act No. 857 of 1962 as required for other insurance companies
doing business in this State."
SECTION 3. Section 37-810 amended-maintenance of reserves
and guaranty fund.-Section 37-810 of the 1962 Code is amended to
read as follows:
"Section 37-810. There shall be maintained as a reserve at all
times assets in cash or securities authorized by the laws of the state
in which the principal office of the attorney is located for the invest-
ment of similar funds of insurance companies doing the same kind
of business in an amount equal to fifty per cent of the net annual
advance premiums or deposits collected and credited to the accounts
of subscribers on policies having one year or less to run and pro rata
on those for longer periods or, in lieu thereof, one hundred per cent
of the net unearned premiums or deposits collected and credited to
the accounts of subscribers. There shall also be maintained as a
guaranty fund or surplus an additional sum in cash or such securities
of not less than that amount as provided for mutual insurance com-
panies by Section 37-182 or 37-183. In addition to the foregoing re-
quirements, in the case of liability insurance there shall be maintained
as a claim or loss reserve in cash or such securities assets sufficient
to discharge all liabilities on all outstanding losses arising under
policies issued, such losses to be calculated in accordance with the
law of the state relating to similar reserve companies insuring similar


